
When your bike is a total loss, you now have 

more to lose than ever before. Current econom-

ic circumstances often require a longer-term 

loan agreement to make �nancing affordable. 

This extends the length of time you’re left “upside 

down” on your loan, owing more than the bike’s 

actual cash value (ACV).

Remember, with a lengthier loan term, you could 

be “upside down” for several years.  The ACV 

your insurance would pay in the event of a total 

loss could be as much as 30% less than the 

amount you still owe. That could be thousands 

of dollars out of your pocket!
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GAP protects your credit and offers worry-free protection 
in the event of a total loss due to the following:

Coverage of up to 150% LTV

Up to 84 months of protection for your loan

Coverage on vehicles of unlimited value

Primary insurance deductible 

reimbursement of $1,000

Long-term loan

Minimal down payment

Expensive vehicle

Negative equity from previous vehicle that 
was rolled into your new loan

If you’re �nancing a vehicle at its current 
appraised value

and the actual cash value 
(what your insurance pays) is less than
what is �nanced at the time of loss, 

your LTV ratio is ($10,000/$6,000).

You still owe after your insurance payout:

PLUS you no longer have a vehicle.

$10,000

$6,000

166%

$4,000

Factors that make it more likely 
that you owe more than what 
your vehicle is worth:

If your bike is deemed a total loss and you owe 

more than its actual cash value, your insurance 

may not pay your loan in full. Unfortunately, if 

you’re upside down on your loan – that is, you 

owe more than the vehicle is worth – you could 

suffer signi�cant �nancial loss.

You must consider your loan-to-value (LTV) ratio. 

If your LTV ratio is more than 100%, you may owe 

money out-of-pocket, even after your insurance 

settlement.


